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the program is going to further strengthen Information Commanfdatied its monthly targets for the months of July and August, 202
Technology (ICT) based tax administration through upgrading and3tehAtiamgill also achieve the quarterly target up to September, 2
IT based capacities of FBR. The FBR and World Bank agreepettorkeapce is despite the slowing down of economy in the m
pursuing the reforms agenda under the project with renewed vigor@eptéoansr due to oods, import contraction and shrinking of deman
to ensure that all the desired results are achieved. in ation in the country as well as no sales tax on POL products.

FBR HOSTS CONFERENCE OF INTERNATIONAL DONORS AND
DEVELOPMENT PARTNERS

The Federal Board of Revenue (FBR) hosted a conference of international
donors and development partners. It was attended by representatives from
multilateral donor agencies including IMF, World Bank, Asian Development
Bank (ADB), OECD, and unilateral donor agencies including FCDO, JICA,
GIZ and His Majesty’s Revenues and Customs (HMRC).

Speaking on the occasion, Chairman FBR, Mr. Asim Ahmad, emphasised

the ne_ed for a demand-drlven funding support t.o FBR =0 th%g@ﬁénce Minister appreciated the FBR team for their efforts ir

agencies could design their future programs and interventions ‘?élr s. He assured the team that he will extend full suppor

requirements identi ed by FBR. He further said that FBR has 'rgﬂce of their duties and will engaged with them freque

three key areas wherein Fhe tax administration expects JRRQLS the FBR team to position themselves to the quick che

collaboration and outcome-driven interventions. economic outlook. He further advised the FBR to increase its €
achieve the true tax potential.

The three areas include investment in human capital, transfer of

technologies and skills to FBR, and support in upgrading logistics, ) ) )
equipment and infrastructure. The participants agreed to dofRfRREIally appreciated the work done by FBR in terms of increz

engaging with FBR on one-on-one basis and further build upBAatRédirect taxes (income tax and capital value tax) in the total
demand driven approach for future support and interventions {@§fa@fecompared to last year through important tax measures t:

FBR to become a more dynamic and effective organization. year for taxing the rich. The Finance Minister also highlight
importance of taxpayers’ engagement in devising tax policies and

FINANCE MINISTER PRESIDES OVER A MEETING'&H PR ENUE

PERFORMANCE OF FBR FBR LAUNCHES AN AUTOMATED CURRENCY

The Federal Minister for Finance and Revenue Mr. Muhammad Isha§b§§$i§%
the FBR and presided over a meeting on the revenue performance of FBR. The

Chairman FBR and Members of the Board (FBR) attended the meefifgieving yet another signi cant milestone towards automation a
integration in order to facilitate the taxpayers and the passengers Vi

out of the country, FBR has launched ‘Automated Currency De
System’ this afternoon. Federal Minister for Finance & Revenue, Sha
Ahmed Tarin, presided over the launching ceremony at FBR (HQs),
as the Chief Guest. Chairman FBR/Secretary Revenue Division Dr. |
Ashfag Ahmed, Chairman NADRA Mr. Tarig Malik and DG FIA Mr.
Abbasi were present on the occasion.

M. Asim Ahmad, Chairman FBR extended a warm welcome to the Minister on
behalf of the FBR team. Chairman gave the presentation and explained various
revenue initiatives taken by FBR and issues currently being faced in revenue
administration. It was briefed to the Minister that FBR has successfully




Speaking to the august gathering comprising of all FBR Members,
dignitaries, senior officers and media representatives, Finance Minister
congratulated Chairman FBR and his team for making this long-awaited
initiative possible in a short period of time. He stated that the government
was focusing on the documentation of economy to broaden the tax base.
“This aim can only be achieved through the use of technology and
automation with review of existing procedures and processes,” he
remarked. He further added that Inter-agency coordination and
cooperation was sine qua non for the success of all efforts of business
process re-engineering and adoption of new framework for
implementation of rules & regulations. “To achieve the goal of
documentation of economy and to bring more transparency in the
economic transactions, documentation of flow of foreign currency in and
out of the country is pivotal,” he continued.

Presently, Currency Declarations (CDs) are obtained randomly from the
passengers coming to or going out the country through Airports. Currency
Declarations are manually secured in shape of hard copies and are then
entered into the System manually in batches. For millions of passengers
coming in and going out from the country, it is an uphill task, especially,
with very little resources in comparison with the challenges faced by
Pakistan Customs and other Law Enforcement Agencies (LEAS). Since the
current Currency Declaration System (CDS) was not working to achieve
the goal of complete documentation of foreign currency movement, a
new system was envisaged by FBR.

This digital system was developed with the assistance of NADRA and FIA
and will now be deployed at all International Airports, starting from
Islamabad International Airport. “This new system will be a hassle free
and time saving, one stop solution for all incoming and outgoing
passengers,” Finance Minister remarked.

FBR is also working on securing data from banks and State Bank of
Pakistan along with integration of Currency Exchange Companies with
POS. This will culminate into greater visibility and capturing information
which could then be used for analysis or audit purposes. The data
captured through POS and CDS will then be shared with all relevant
agencies including SBP, FIA, Customs, IRS etc. for further necessary
action as per law. This end-to-end visibility of foreign currency market will
bring a semblance of stability in the market and will also be instrumental
in countering money laundering and currency smuggling. Federal
Minister for Finance and Revenue, later, formally launched the
‘Automated Currency Declaration System’ by pressing the button. He
commended all three government organizations -FBR, FIA and
NADRA-for working in unison and kick starting this significant step.

Earlier, Chairman FBR/Secretary Revenue Division welcomed the
Honorable Finance Minister on this auspicious occasion. He explained the
scope and significance of ‘Automated Currency Declaration System’. He
further reiterated that FBR had been swiftly moving to automation and
digitization to promote transparency and reliability. In his talk, he
explained the salient features of ‘Automated Currency Declaration
System’ and added that the system would save time and ensure
credibility. He further added that this digital intervention would also
capture Currency Declarations data not only at Airports but also at land
border stations where immigration desks were available and IBMS
(Integrated Border Management System) of FIA was working. He further
reassured that the integration of IBMS and FBR’s WeBOC System for this
new endeavour in active technical cooperation of NADRA was the start of
a new phase of cooperation among key agencies of the government and
would pave the way for more collaborative initiatives in future. He
particularly commended NADRA and FIA for providing much needed

support in materializing this digital intervention. These meaningful
synergies and enduring collaborations will certainly —contribute
significantly to ensuring ease of doing business while, simultaneously,
maximizing tax compliance, he concluded.
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As a result of Covid-19 pandemic State Bank of Pakistan (SBP)
reduced over the period to 7% in its meeting dated June 25, 2020 to

STATE BANK OF PAKISTAN

MONETARY POLICY

boost the economic activities, slow own by Covid-19 pandemic

restrictions and lockdowns. SBP in its Monetary Policy Committee 1.

(MPC) meetings till September 20, 2021 maintained the policy rate at
7% to recover the economy from the slowdown caused by Covid-19
pandemic. MPC in its meeting dated September 20, 2021 decided to
increase the policy rate to 7.25% to anchor the strong pick-up in
imports and a rise in the current account deficit coupled with higher
international commodity prices.

MPC in its meeting dated November 19, 2021 noted that the

heightened risks related to inflation and balance of payments stem

from both global and domestic factors. Across the world, price
pressures from Covid-induced disruptions to supply chains and higher
energy prices are proving to be larger and longer-lasting and decided
to increase policy rate to 8.75%

As a result of robust economic activities while inflation and the increasing
trend in trade deficit along with higher global prices, exacerbated by the
Russia-Ukraine conflict and recent flood in Pakistan compelled the MPC to
increase the policy rate over the period in its MPC meetings. 100 basis
points to 9.75% in meeting dated December 14, 2021, 250 basis points
t0 12.25% in meeting dated April 07, 2022, 150 basis points to 13.75%
in meeting dated May 23, 2022, 125 basis points to 15% in meeting

dated July 07, 2022 and 100 basis points to 16% in meeting dated

November 25, 2022.

Monetary Policy Statement
November 25, 2022

At today’s meeting, the Monetary Policy Committee (MPC)
decided to raise the policy rate by 100 basis points to 16
percent. This decision reflects the MPC’s view that
inflationary pressures have proven to be stronger and more
persistent than expected. It is aimed at ensuring that
elevated inflation does not become entrenched and that
risks to financial stability are contained, thus paving the
way for higher growth on a more sustainable basis.

Amid the on-going economic slowdown, inflation is
increasingly being driven by persistent global and domestic
supply shocks that are raising costs. In turn, these shocks
are spilling over into broader prices and wages, which
could de-anchor inflation expectations and undermine
medium-term growth. As a result, the rise in cost-push
inflation cannot be overlooked and necessitates a monetary
policy response. The MPC noted that the short-term costs
of bringing inflation down are lower than the long-term
costs of allowing it to become entrenched. At the same
time, curbing food inflation through administrative
measures to resolve supply-chain bottlenecks and any

Since the last meeting, the MPC noted three key domestic
developments. First, headline inflation increased sharply in
October, as the previous month’s administrative cut to

2.
necessary imports remains a high priority.
3.
Jul 2020 Jan 2021 Jul 2021 Jan 2022 Jul 2022 Dec 2022
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electricity prices was unwound. Food prices have also
accelerated significantly due to crop damage from the recent
floods, and core inflation has risen further. Second, a sharp
decline in imports led to a significant moderation in the
current account deficit in both September and October.
Despite this moderation and fresh funding from the ADB,

external account challenges persist.  Third, after
incorporating the Post-Disaster Needs Assessment of the
floods and latest developments, the FY23 projections for
growth of around 2 percent and a current account deficit of
around 3 percent of GDP shared in the last monetary policy
statement are re-affirmed. However, higher food prices and
core inflation are now expected to push average FY23
inflation up to 21-23 percent.

Real sector

4. Economic activity has continued to moderate since the last

MPC meeting on account of transient disruptions from floods
and on-going policy and administrative measures. In October,
most demand indicators showed double-digit contraction on
a vyearly basis—including sales of cement, POL, and
automobiles. On the supply side, electricity generation
declined for the fifth consecutive month, falling by 5.2
percent (y/y). In the first quarter of FY23, LSM production
was flat relative to last year, with only export- oriented
sectors contributing positively. In agriculture, latest estimates
suggest sizeable output losses to rice and cotton crops from
the floods which, together with tepid growth in
manufacturing and construction, will weigh on growth this
year.

External sector

5. The current account deficit continued to moderate during

both September and October, reaching $0.4 and $0.6 billion,
respectively. Cumulatively, the current account deficit during
the first four months of FY23 fell to $2.8 billion, almost half
the level during the same period last year. This improvement
was mainly driven by a broad-based 11.6 percent fall in
imports to $20.6 billion, with exports increasing by 2.6
percent to $9.8 billion. On the other hand, remittances fell by
8.6 percent to $9.9 billion, reflecting a widening gap
between the interbank and open market exchange rate,
normalization of travel and US dollar strengthening. On the
financing side, inflows are being negatively affected by
domestic uncertainty and tightening global financial
conditions as major central banks continue to raise policy
rates. The financial account recorded a net inflow of $1.9
billion during the first four months of FY23, compared to $5.7
billion during the same period last year. Looking ahead,
higher imports of cotton and lower exports of rice and textiles
in the aftermath of the floods should be broadly offset by a
continued moderation in overall imports due to the economic
slowdown and softer global commodity prices. As a result,
the current account deficit is expected to remain moderate in
FY23, with FX reserves gradually improving as anticipated
external inflows from bilateral and multilateral sources
materialize. If the recent decline in global oil prices
intensifies or the pace of rate hikes by major central banks

slows, pressures on the external account could diminish
further.

Fiscal sector

6.

Despite the budgeted consolidation for FY23, fiscal
outcomes deteriorated in Q1 relative to the same period
last year. The fiscal deficit increased from 0.7 to 1 percent
of GDP, with the primary surplus declining from 0.3 to 0.2
percent of GDP. This deterioration was largely due to a
decline in non-tax revenues and higher interest payments.
At the same time, growth in FBR tax revenues more than
halved to 16.6 percent during the first four months of
FY23. In response to the floods, the government has
implemented a number of relief measures for the
agriculture sector, including mark-up subsidies for farmers
and the provision of subsidized inputs. The floods could
make it challenging to achieve the aggressive fiscal
consolidation budgeted for this year, but it is important to
minimize slippages by meeting additional spending needs
largely through expenditure re-allocation and foreign
grants, while limiting transfers only to the most vulnerable.
Maintaining fiscal discipline is needed to complement
monetary tightening, which would together help prevent an
entrenchment of inflation and lower external vulnerabilities.

Monetary and inflation outlook

7.

In line with the slowdown in economic activity, private
sector credit continued to moderate, increasing only by
Rs86.2 billion during Q1 compared to Rs226.4 billion
during the same period last year. This deceleration was
mainly due to a significant decline in working capital loans
to wholesale and retail trade services as well as to the
textile sector in the wake of lower domestic cotton output,
and a slowdown in consumer finance.

Headline inflation rose by almost 3%z percentage points in
October to 26.6 percent (y/y), driven by a normalization of
fuel cost adjustments in electricity tariffs and rising prices
of food items. Energy and food prices rose by 35.2 and
35.7 percent (y/y), respectively. Meanwhile, core inflation
increased further to 18.2 and 14.9 percent (y/y) in rural
and urban areas respectively, as rising food and energy
inflation seeped into broader prices, wages and inflation
expectations. The momentum of inflation also picked up
sharply, rising by 4.7 percent (m/m). As a result of these
developments, inflation projections for FY23 have been
revised upwards. While inflation is likely to be more
persistent than previously anticipated, it is still expected to
fall toward the upper range of the 5-7 percent
medium-term target by the end of FY24, supported by
prudent  macroeconomic  policies, orderly  Rupee
movement, normalizing global commodity prices and
beneficial base effects. The MPC will continue to carefully
monitor developments affecting medium-term prospects
for inflation, financial stability, and growth.




CONGRATULATIONS TO NEW QUALIFIED MEMBERS

During the year 2022 following students have passed the final examination and are eligible to become members of the Institute.
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Name: Syed Farhan Hassan (] Name:
Passing Month: ~ Jan 2022 - " Passing Month:
’
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Sl S-5411
Name: Salman Akbar Name:
Passing Month:  Jan 2022 Passing Month:
Name: Muhammad Awais Faizi Name:
Passing Month:  Jul 2022 Passing Month:

Zahid Rasool
Jan 2022

Saad Manzoor Bhatti
Jan 2022

Wagqar Ahmed Siddiqui
Jul 2022

CONGRATULATIONS TO NEW ASSOGIATE MEMBERS

During the year 2022 following Corporate Secretaries were admitted as Associate Members.
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] A-919 A-920
: Muhammad Naseer Darkshan
’ Manager Accounting
’ Expeditors International Pakistan Ltd. PPAF
'4

GM Corporate & Legal Affairs




A-921 A-922

Rashid Mohiuddin Muhammad Taswwar

Senior Manager Senior Manager Advisory

Pakistan Stock Exchange BHB Chartered Certifed Accountant

A-923

Adnanullah Khan

Manager Finanace

Atlantic Pharmecutical Labortaries

CONGRATULATIONS TO NEW FELLOW MEMBERS

During the year 2022 following Corporate Secretaries were admitted as Fellow Members.

F-399 F-400

Khalid Mehmood " Muhammad Adnan

Director Company Secretary Chief HR Officer & Secretary of Board HR
Husein Sugar Mills Limited 1GI General

F-401

Asif Makhdoomi

Chief Financial Officer
PakDatacom.Ltdes
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Completion of five fruitful decades is a major landmark and a
significant milestone in the odyssey of any educational institution.

The year 2023 earmarks the Golden Jubilee year of the
esteemed existence of our institute.

The Institute of Corporate Secretaries of Pakistan

City Campus: 683-C, Allama Igbal Road,
Off. Tariq Road, Block - 2, PE.C.H.S, Karachi
Tel: +92-21-34394646, 34394647 Fax: +92-21-34394184
E-Mail: students@icsp.org.pk
www.icsp.org.pk



